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What Do We See

Outlook
 Tightening global fiscal and monetary policy

* Inflation likely peaking

* Economy slowing

* Investor recession expectations now >50%




Growth Slowing
Inflation Peaking GDP & Core CPI
Soon

Percent Change vs. Year Ago

FRED _@j — Gross Domestic Product

= Consumer Price Index for All Urban Consumers: Al Items Less Food and Energy in U.S. City Average

 8.6% May inflation is
40 year high, core
6%

Annual growth 3.5%,
slowing to LT trend,
Q1 change minus
1.5%

FPercent Change from Year Ago

Jan2008  Jan2009  Jan 2010  Jan 2011 Jan2012  Jan2013  Jan2014  Jan2015  Jan2016  Jan2017  Jan2018  [an2019  [an2020  |an 2021 Jan 2022
I nvento ry b Ul I d ove r' Source: Federal Reserve St. Louis (BEA, BLS) as of May, 2022; (vertical gray bars represent recessions)

consumption
slowing ; ‘ D




. Atlanta Fed GDPNow (real) vs
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Survey

Range of top 10
-— and bottom 10

* Growth is slowing in average forecasts

. 4 - ' -
real time /
Blue Chip consensus =

3 S

Consensus is too 2
high 1

0

o Atlanta Fed

Potential two . GDPNow estimate
quarters of negative

2
(=] growth 29-Mar 7-Apr  16-Apr 25-Apr 4-May 13-May 22-May 31-May 9-Jun 18Jun 27-Jun

Date of forecast
Source: Atlanta Federal Reserve and Blue Chip Economic Indicators, 6/2022 4 u




% Of Firms Expecting Improvement

NFIB Survey
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Inﬂatlon. CPI Forecast
EXpECtathnS Percent Change vs. Year Ago
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Cost Of Lumber

Prices moderating as
production improves

Demand weakened
w/ spike

-6.19% YTD price
change
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Housing Starts And Permits

Housing Market
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Home Prices And Mortgage Rates

Housing Market

FRED ,Q/J,/ = 30-Year Fixed Rate Mortgage Average in the United States (left
= Average Sales Price of Houses Sold for the United States (right)
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Car and Truck U.S. Light Weight Vehicle Sales
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QOil Prices and

X Rig Count
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Price of Distillates Prices and Margins
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China Economy

Services and
Manufacturing are
recovering

COVID shutdowns will
slow
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Treasury Yields ,
2-Year Treasury Yield

New high for 2-year

Reflects future FF

expectations

Money market, CD,

| | | | I
Oct 2022 Mar Apr Jun

bonds and loan o

yields price off this

Source: U.S. Treasury and CNBC 7.11.22

14ed




Better Bond
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U.S. Equity Returns

U.S. Equity Markets
YTD Returns
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Stock Market Sector Returns
During Rising Interest Rates

Equity Returns
When Rates Rise
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Mid-Term Elections

S&P 500 INDEX VOLATILITY ACROSS THE 4-YEAR ELECTION CYCLE: 1950 - 2021
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Outlook

* Growth and inflation tug of war

Inflation likely peaking — commodity prices rolling over

* Rates will continue rising

* China strength

Recession likely

* Unemployment remains below 4% while personal incomes are rising
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This content is for informational purposes only and is not to
be taken as advice or a recommendation to buy or sell any
investment. Forecasts, figures, opinions or statements of
market trends are subject to change without prior notice. All
information presented is considered accurate at the time of
publication, but no warranty of accuracy is given and no
liability with respect to any error or omission is accepted.
Charts and graphs, in and of themselves, should not be used
as a basis for investment decisions. Past performance is not a
guarantee of future results.
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